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SECTION – A

Answer all the Questions






(10 * 2 = 20)

1.  Define Book – keeping.

2.  What is Journal?

3.  What is capital expenditure?

4.  Give any two names of non – profit organization.

5.  Rectify the error in the following entry.

     Purchase a/c Dr       5000

        To Cash a/c                    5000

     (being furniture purchased for cash)

6.  What is Double Entry System?

7.  State any two Advantages of subsidiary books.

8. What is trial balance?

9. State any two parties who are interested in financial statement.

10.What is convention of conservatism?

SECTION – B

Answer any five Questions






(5 * 8 = 40)

11.  State the rules for Debiting and Crediting.

12.  Explain the fundamentals concepts of double entry system of book – keeping.

13.  Differentiate between single entry and double entry system.

14.  Explain the types of errors with suitable examples.

15.  Prepare a Trial Balance as on 31.12.2001 from the following ledger balances of 

       Radha :
      


Rs.




     Rs.

      Fixed  Assets
46,000      Bills payable ……….                4,000

      Capital

50,000      Bills Receivable……………… 8,000

      Debtors                     10,000      Bank Overdraft  ……………. . 6,000

      Wages                         6,000      Purchases   ……………….     35,000

      Creditors
            12,000        Opening Stock……………….  7,500

      Salary                        9,000        Rent               ……………..       3,000

      Sales
            53,000        Return Inwards……..                 1,000

      Return Outwards          500

16. The following transactions are to be entered into proper subsidiary books , the books to be closed on

      January 31 :

January, 2001

1 Purchased goods from Mahendra of the list price of Rs 40,000, less 10 % Trade Discount.
5 Sold goods to Moti for Rs 10,000.

6 Returned goods to mahendra of the list price of Rs. 5000

7 Bought of Shyam Singh goods for Rs. 12,000

8 Sold goods to Harish for Rs. 12,000

19 Sold goods to Moti for Rs. 6,000

27 Sold Goods to Mahesh for Rs. 8,000.

17. From the following particulars, prepare an analytical petty cash  book for  a trader also show the

  necessary ledger accounts :

       Dec . 2001




Rs


1
Petty cashier receives by cheques
150

         2
Paid for postage


    
    5


3
Purchased stationary


  40


4
Paid for Travelling expenses

  15


5
Paid for postage


  
  50

         6
Paid for telegram    


    5


7
Paid for cartage


    
    8


8
Paid for taxi fare

    
    5

18.  Prepare the Bank Reconciliation Statement as on 31st Dec. 2001 of Sri Ram from the following particulars:

       i)  Bank balance as per cash book, Rs 3,450.

      ii)  A cheques for Rs.500 was issued in Dec. but was not encashed in that month.

     iii)  A cheque for Rs. 650 was deposited into bank on 20th Dec. but it was dishonoured in January.

     iv)  Cheques for Rs .2,000 were deposited into bank in December, but of them a  cheques for Rs.250

 was collected in January.

     v)   Bank interest of Rs. 70 was received, but it was not recorded in the cash book.

    iv)   The bank paid insurance premium of Rs. 100 in that month, but it was not entered in the cash book.

SECTION – C

Answer any two Questions.





(2 * 20 = 40 )

19. Prepare a Triple – Column Cash Book from the following transactions and bring down the

     balance for the start of next month:

      2001  November





    Rs

      1
Cash in hand





  2,500


Cash at Bank





10,000

      2
Paid into Bank





  1,000

     5
Bought furniture and issued cheques


  2,000

     8
Purchased goods for cash



                   500

    12
Received cash from Mahindar


     
     980


Discount allowed to him



                     20

    14
Cash Sales





  4,000

    16
Paid to Amarnath by cheques   


  
  1,450


Discount Received




       50

   19
Paid into bank





     400

    23
Withdrawn from bank for private expenditure
     
     600

    24
Received cheques from Patel



  1,430


Allowed him discount




       20

    28
Withdrawn cash from bank for office use

                2,000

    30
Paid rent by cheques




     800

20. Record the following transactions in the Journal in the books of Raghubir and also

  prepare ledger accounts.

    August 2001






Rs

      April   2
Cash deposited into bank



20,000

                  5
Withdrawn from bank for personal use
 
 6,000

                12
Cash paid to Rahim



  2,000

   
     14
Cash received from  Ranabir


  6,000


     15
Purchased furniture on credit from Roy Traders
11,000


     25
Paid salary to Jivan



  2,000

                27
Received interest on bank deposit


     500

                28
Loan arranged from bank



 12,000

                30
Paid for cash




   1,000

21.  From the following receipts and payments account and  the given particulars,   

       prepare an Income and Expenditure account and a Balance Sheet.

                                           Longtown Sports Club 

                            Receipts and payments Account for the year ended 31.12.2001

---------------------------------------------------------------------------------------------------------

              Receipts

Rs

Payments

   Rs

---------------------------------------------------------------------------------------------------------


Balance from last year

31,000
       Wages


1,04,000

Entrance fees            
  
 6,000
       Printing and Stationary            
   28,000

Subscriptions and Donations     2,10,000          Purchase of new machinery     
   32,000

Competition fees

10,000          Prizes

                  16,000

Profit on refreshment                    42,000         Sundry Expenses                     
   12,000


                                                               Rent of Grounds

   60,000


                                                               Balance carried down              
   47,000

                                                   ------------                                                          -----------

                                                   2,99,000                                                             2,99,000

                                                  ------------                                                           ------------

The secretary stated that the Club now possessed equipment of a total cost of Rs.87,000, that subscriptions in arrear amounted to Rs. 17,000 , and that a printing bill of Rs. 4,000 was unpaid.

*******
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